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Extended Abstract

Introduction

Microcredits have been introduced as one of the solutions for empowerment, job creation and poverty reduction
in developing countries. In Iran, micro financing or creation of empowerment funds has been pursued and
implemented in various ways and by various institutions and organizations in rural and underprivileged areas,
and due to the effectiveness of this strategy in the field of empowerment, job creation and poverty reduction of
local and rural communities, many institutions operate in this field.

Study Area

In 2013, Alavi Foundation, one of the sub-groups of Mostazafan Foundation of Islamic Revolution, first
implemented the empowerment project in Qalaganj city of Kerman province as a pilot, and after success, in
2018, it was expanded to 14 underprivileged cities of the country.

Material and Methods

In these plans, the goal is to empower and reduce the poverty of the villagers by creating employment and
providing financing for self-help and rural production. This is important through creating a suitable platform
for collective participation in the form of savings credit groups, improving the individual and social skills of
members through training programs, equipping the savings of member households, increasing the income of
low-income households through the payment of small loans to carry out income-generating activities, easy
access to Financial resources, strengthening of cooperative spirit in collective and cooperative businesses,
poverty reduction in rural areas, etc. were pursued.

This article seeks to investigate whether the creation of microcredit funds in the studied villages has been able
to lead to employment and the elimination of poverty and deprivation in local communities. Has the solution of
micro financing and creation of credit funds led to job creation and increased production? Has the process of
these funds led to the mobilization of the local community and was it able to lead to the empowerment and
empowerment of the local community? Have these funds contributed to the development of the local
community?

Result and Discussion

In terms of nature of this research, this article is of the type of quantitative research, in terms of the purpose of
the applied research, and in terms of the descriptive-analytical method, it is of the survey type. A questionnaire
was used to collect information. The statistical population of the research is the members of 30 microcredit
funds in 30 target villages of Ahmadi sector with a total population of 2579 persons. Sampling was done
randomly in each village. Questionnaires have also been distributed among the target villages in proportion to
the population of the fund members. In order to measure the impact of microcredits on the development of the
local community, 47 indicators were selected in five social, economic, environmental, physical, and human
dimensions by studying related documents, and to measure their validity, the method of formal content validity
was used. In order to determine the reliability of the measurement tool, Cronbach's alpha coefficient was used
and the overall reliability of the questionnaire was obtained as 0.924 based on this coefficient.

Conclusion

After collecting data, SPSS software was used to process them.

The findings of t-statistics and correlation tests at significance levels less than 0.05 indicate that, the fund has
played a significant role in empowering and creating jobs by providing financial aids and facilitating and
accelerating the process of receiving loans. In addition to, the facilities granted by these funds have played an
effective role in increasing the income of business owners, alleviating poverty and providing the basis for
creating new businesses and reducing seasonal unemployment and unemployment, self-employment and skill
training and empowerment. Also, the results of the impact of the studied categories on the development of the
local community show that there is a significant positive relationship between the components being measured
and development. Based on the estimates, the correlation coefficient between the local development index and
the empowerment index is equal to 0.462, the correlation coefficient between the local development index and
the poverty alleviation component is 0.451, and the correlation coefficient between the local development index
and the employment creation component is 0.474. This is consistent with the findings of the studies of Sai and
Ziaei (2015), Mirgol et al (2016), Rizvani et al., (2014), Ghasemi and Ahmadi (2014).
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